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&2',1*�,16758&7,216�)25�&$7$5$&7�685*,&$/�6(59,&(6�6859(<�5(&25'
7KH�&DWDUDFW�6XUJLFDO�6HUYLFHV�6XUYH\�5HFRUG� �9HUVLRQ� ,�� LV� GHYHORSHG�E\� WKH�3UHYHQWLRQ� RI%OLQGQHVV�DQG�'HDIQHVV�8QLW�RI�WKH�:+2�WR�IDFLOLWDWH�WKH�FROOHFWLRQ�RI�GDWD�LQ�SRSXODWLRQ�EDVHG5DSLG�$VVHVVPHQWV� IRU�&DWDUDFW�6XUJLFDO�6HUYLFHV� �5$&66���$�FRS\�RI� WKH�&DWDUDFW�6XUJLFDO6HUYLFHV�6XUYH\�5HFRUG�LV�JLYHQ�LQ�$QQH[���
7KH�SXUSRVH�RI�WKH�&DWDUDFW�6XUJLFDO�6HUYLFHV�6XUYH\�5HFRUG�LV�WR�FROOHFW�HVVHQWLDO�LQIRUPDWLRQWKDW�ZLOO�SURYLGH�HVWLPDWHV�RI�WKH�IROORZLQJ�LQGLFDWRUV�� SUHYDOHQFH�RI�EOLQGLQJ�FDWDUDFW�DQG�RWKHU�PDMRU�FDXVHV�RI�ORZ�YLVLRQ�DQG�EOLQGQHVV�� SUHYDOHQFH�RI�DSKDNLD�DQG�SVHXGRSKDNLD�� FDWDUDFW�VXUJLFDO�FRYHUDJH�� YLVXDO�RXWFRPH�RI�FDWDUDFW�VXUJHU\�� PDMRU�FDXVHV�RI�SRRU�YLVXDO�RXWFRPH� EDUULHUV�WR�FDWDUDFW�VXUJHU\�� DJH�DW�WLPH�RI�VXUJHU\��SODFH�RI�VXUJHU\��XVH�RI�JODVVHV��UHDVRQV�IRU�QRW�XVLQJ�JODVVHV�DQGW\SH�RI�VXUJHU\�
$OO�LQGLFDWRUV�DUH�VXEGLYLGHG�E\�VH[�DQG�LQ�PDQ\�FDVHV�DOVR�E\�DJH�JURXS��7KH�LQGLFDWRUV�WKXVREWDLQHG�FDQ�EH�XVHG�DV�EDVHOLQH�LQIRUPDWLRQ�IRU�WKH�IRUPXODWLRQ�RI�H\H�FDUH�SURJUDPPHV�DQGIRU�UHJXODU�PRQLWRULQJ�RI�RQJRLQJ�FDWDUDFW�LQWHUYHQWLRQ�SURJUDPPHV�7KH�SUHVHQW�IRUP�KDV�EHHQ�PRGLILHG�IURP�WKH�IRUP�XVHG�LQ�PRUH�WKDQ����GLVWULFW�OHYHO�SRSXODWLRQEDVHG�VXUYH\V�LQ�,QGLD�GXULQJ�WKH�SHULRG������WR������
7KH�&DWDUDFW�6XUJLFDO�6HUYLFHV�6XUYH\�5HFRUG��9HUVLRQ�,��FRPSULVHV�VHYHQ�GLIIHUHQW�VHFWLRQV�$ *HQHUDO�,QIRUPDWLRQ% 9LVLRQ�DQG�3LQKROH�([DPLQDWLRQ& /HQV�([DPLQDWLRQ' 3ULQFLSOH�FDXVH�RI�YLVLRQ�������( +LVWRU\��LI�QRW�H[DPLQHG) :K\�FDWDUDFW�RSHUDWLRQ�KDV�QRW�EHHQ�GRQH* 'HWDLOV�DERXW�FDWDUDFW�RSHUDWLRQ
7KH� UHYLVHG� &DWDUDFW� 6XUJLFDO� 6HUYLFHV� 6XUYH\� 5HFRUG� KDV� EHHQ� GHVLJQHG� IRU� XVH� E\RSKWKDOPRORJLVWV�DQG�H[SHULHQFHG�SDUDPHGLFDO�RSKWKDOPLF�VWDII��$OO�VHFWLRQV��H[FHSW�6HFWLRQ�'�FDQ�EH�FRPSOHWHG�E\�DX[LOLDU\�SHUVRQQHO��VXFK�DV�QXUVHV�RU�RSKWKDOPLF�DVVLVWDQWV�� WUDLQHG�IRUWKLV�SXUSRVH��,I�DQ�RSKWKDOPRORJLVW�RU�RWKHU�VSHFLDOLVW�SHUVRQQHO� LV�DYDLODEOH��SULRULW\�VKRXOG�EHJLYHQ�WR�FRPSOHWLQJ�6HFWLRQ�'��,W�LV�LPSRUWDQW��KRZHYHU��WKDW�6HFWLRQ�'�LV�FRQVLVWHQWO\�XVHG��RUQRW�XVHG��WKURXJKRXW�WKH�VXUYH\��,I�VNLOOHG�SHUVRQQHO�LV�QRW�DYDLODEOH�FRGH�����QRW�H[DPLQHG��FDQEH�XVHG�IRU�WKLV�VHFWLRQ��7R�VDYH�WLPH�DQG�UHVRXUFHV��6HFWLRQ�'�VKRXOG�EH�FRPSOHWHG�RQO\�IRUWKRVH�SDWLHQWV�ZLWK�YLVXDO�DFXLW\�OHVV�WKDQ������������ZLWKRXW�SLQKROH�LQ�HLWKHU�RU�ERWK�H\HV�7KHVH� FRGLQJ� LQVWUXFWLRQV�ZLOO� EH� XVHG� WR� WUDLQ� ILHOG� VWDII� LQ� WKH� XVH� RI� WKH� &DWDUDFW� 6XUJLFDO6HUYLFHV� 6XUYH\�5HFRUG� SULRU� WR� FRPPHQFLQJ� GDWD� FROOHFWLRQ� DQG� ZLOO� VHUYH� DV� D� SHUPDQHQWUHIHUHQFH� WKURXJKRXW� WKH�VXUYH\��6WDQGDUG� VOLGHV�RU� SKRWRJUDSKLF�PDWHULDO� DUH� UHFRPPHQGHGIRU� WUDLQLQJ�SXUSRVHV� WR� LOOXVWUDWH� WKH�GHILQLWLRQV�SURYLGHG� LQ� WKHVH� LQVWUXFWLRQV�DQG� WR� IDFLOLWDWHVWDQGDUGLVDWLRQ�RI�ILQGLQJV�WR�EH�UHFRUGHG�RQ�WKH�IRUPV�7KH�&DWDUDFW�6XUJLFDO�6HUYLFHV�6XUYH\�5HFRUG��9HUVLRQ� ,�� LV�PHDQW� IRU�VXUYH\V� WKDW� IRFXV�RQFDWDUDFW� EOLQGQHVV� ZLWK� VRPH� DGGLWLRQDO� LQIRUPDWLRQ� RQ� RWKHU�PDMRU� FDXVHV� RI� YLVXDO� ORVV�� ,QFDVH� LQIRUPDWLRQ� LV� UHTXLUHG� RQ� FDXVHV� RI� EOLQGQHVV� DQG� ORZ� YLVLRQ� LQ� JHQHUDO�� WKH� UHYLVHG:+2�3%/� (\H� ([DPLQDWLRQ� 5HFRUG� �9HUVLRQ� ,,,�� DQG� WKH� 0DQDJHPHQW� RI� (\H� 6XUYH\� 'DWDVRIWZDUH�DUH�UHFRPPHQGHG�6(&7,21�$���*(1(5$/�,1)250$7,21
7KH�VHOHFWLRQ�RI�FOXVWHUV�LV�GLVFXVVHG�LQ�FKDSWHU����SDJH����7KH�WHDPOHDGHU�ZLOO�VHOHFW�WKH�ILUVWKRXVHKROG�WR�EH�H[DPLQHG�LQ�HDFK�FOXVWHU�XVLQJ�D�VWDQGDUGLVHG�WHFKQLTXH��VHH�,QVWUXFWLRQV�IRUVXUYH\RUV��SRLQW����SDJH������,Q�HDFK�KRXVHKROG�DOO�SHUVRQV�WKDW�PHHW�WKH�DJH�FULWHULD�DQG�KDYH



�

UHVLGHG� LQ� WKH� KRXVHKROG� IRU� VL[� PRQWKV� RU� PRUH� RYHU� WKH� SDVW� \HDU� DUH� H[DPLQHG� DQGLQWHUYLHZHG��5HVLGLQJ�LQ�WKH�KRXVHKROG�FDQ�EH�GHILQHG�DV�VKDULQJ�PHDOV�IURP�WKH�VDPH�NLWFKHQZLWK�WKH�RWKHU�PHPEHUV�RI�WKH�KRXVHKROG�)RU� HDFK� HOLJLEOH� SHUVRQ� D� &DWDUDFW� 6XUJLFDO� 6HUYLFHV� 6XUYH\� 5HFRUG� KDV� WR� EH� FRPSOHWHG�ZKHWKHU� WKH�SHUVRQ� LV�H[DPLQHG�� LV�DEVHQW�RU�UHIXVHG�H[DPLQDWLRQ�� ,Q� WKH�FDVH�RI�DEVHQFH�RUUHIXVDO��RQO\�µ3DUW�$��*HQHUDO�,QIRUPDWLRQ¶�DQG�µ3DUW�(��+LVWRU\��LI�QRW�H[DPLQHG¶�DUH�ILOOHG�
%R[HV�QHHG�WR�EH�ILOOHG�ZLWK�D�QXPEHU��&LUFOHV�KDYH�WR�EH�WLFN�PDUNHG�RU�PDGH�EODFN��$OZD\VXVH� D� SHQFLO� WR� ILOO� WKH� UHFRUGV�� ,Q� FDVH� RI� DQ� HUURU�� WKH� ZURQJ� HQWU\� FDQ� EH� HUDVHG� DQG� WKHFRUUHFW�HQWU\�EH�PDGH�
6HFWLRQ ,WHP ,QVWUXFWLRQV
$ 0RQWK���<HDU 0RQWK�DQG�\HDU�RI�WKH�GDWH�RI�H[DPLQDWLRQ�WR�EH�HQWHUHG��([DPSOH�'HFHPEHU������ZRXOG�EH�������

6XUYH\�DUHD $� GHILQHG� JHRJUDSKLFDO� RU� DGPLQLVWUDWLYH� DUHD�� VXFK� DV� D� GLVWULFW�IURP�ZKHUH� WKH� FOXVWHUV� DUH� VHOHFWHG��:ULWH� WKH�QDPH�DQG�D� WZR�GLJLW�,'�FRGH�
&OXVWHU�1R� 7KLV�PD\�EH�D�YLOODJH�RU�SDUW�RI�D�YLOODJH�RU� WRZQ��&OXVWHUV�ZLOO�EHLGHQWLILHG�DQG�QXPEHUHG�DW�WKH�GHVLJQ�VWDJH�
,QGLYLGXDO�1R� 6HTXHQWLDO�QXPEHU�RI�HOLJLEOH�SHUVRQV�LQ�D�FOXVWHU��,W�LV�DGYLVDEOH�WRVHOHFW�D�FOXVWHU�VL]H�RI�OHVV�WKDQ����SHRSOH��VLQFH�WKH�GHVLJQ�HIIHFWWHQGV�WR�EHFRPH�KLJK�ZLWK�ODUJHU�FOXVWHUV�
1DPH 3HUVRQ�QDPH��WR�EH�ZULWWHQ�LQ�ORFDO� ODQJXDJH��DV�DSSURSULDWH��7KLVLWHP�ZLOO�QRW�EH�LQFOXGHG�LQ�WKH�GDWD�SURFHVVLQJ�
6H[ 0DUN�WKH�DSSURSULDWH�ER[��ZKHUH��� �PDOH���� �IHPDOH�
$JH ,Q�\HDUV��HVWLPDWHG� LI�QR�RIILFLDO�FHUWLILFDWH�DYDLODEOH��(YHU\�SHUVRQLQ� WKH� VDPSOH� PXVW� EH� DVVLJQHG� DQ� DJH�� HYHQ� LI� RQO\� DQDSSUR[LPDWLRQ����WR���� �DJH�LQ�\HDUV��� �DJH����DQG�DERYH
2SWLRQDO��DQG�� 7KHVH� ILHOGV�PD\� EH� XVHG� IRU� FROOHFWLRQ� RI� DGGLWLRQDO� LQIRUPDWLRQ�VXFK�DV�HWKQLF�JURXSV��RFFXSDWLRQ��OLWHUDF\��HWF��$SSURSULDWH�FRGHVIRU�WKHVH�LWHPV�VKRXOG�EH�JLYHQ�E\�VXUYH\�VWDII�
([DPLQDWLRQ6WDWXV �  ([DPLQHG���� �$EVHQW���� �5HIXVHG�&RGH����([DPLQHG��UHIHUV�WR�HLWKHU�FRPSOHWH�RU�SDUWLDO�H[DPLQDWLRQ�ZKLFK� DW� OHDVW� LQFOXGHV� YLVXDO� DFXLW\�� &RGH� �� �$EVHQW�� UHIHUV� WRUHVLGHQWV� QRW� SUHVHQW� GXULQJ� WKH� HQWLUH� VXUYH\� SHULRG�� &RGH� ��5HIXVHG�� LV� IRU� UHVLGHQWV� UHIXVLQJ� WR� EH� H[DPLQHG�� 7KLV� LWHPVKRXOG� EH� ILOOHG� LQ� DIWHU� DOO� DWWHPSWV� WR� H[DPLQH� WKH� SDWLHQW� KDYHEHHQ� PDGH� �LQ� WKH� FDVH� RI� �$EVHQW� �� UHIXVHG´��� RU� DIWHU� WKHH[DPLQDWLRQ�SURFHVV�KDV�EHHQ�FRPSOHWHG�

6(&7,21�%���9,6,21
9LVLRQ�VKRXOG�EH�WHVWHG�VHSDUDWHO\�IRU�HDFK�H\H�ZLWK�WKH�SDWLHQW
V�RZQ�JODVVHV�LI�QRUPDOO\�ZRUQIRU�VHHLQJ�DW�GLVWDQFH��7KH�WHVW�V\VWHP�DQG�GLVWDQFH�PXVW�EH�XQLIRUP�WKURXJKRXW�HDFK�VWXG\�9LVLRQ� FRUUHVSRQGLQJ� WR� YLVXDO� DFXLW\� RI� ���� ������� RU� EHWWHU� LV� QRW� GHDOW� ZLWK� IXUWKHU�� LQDFFRUGDQFH�ZLWK�WKH�,QWHUQDWLRQDO�&ODVVLILFDWLRQ�RI�'LVHDVHV��,&'��������
�/RZ�9LVLRQ�� UHIHUV� WR� WKH�,&'�FDWHJRULHV�RI�YLVXDO� LPSDLUPHQW� ,�DQG����ZLWK�YLVXDO�DFXLW\� OHVVWKDQ������������EXW�DW�OHDVW�������������DQG�OHVV�WKDQ������������EXW�DW�OHDVW�������������



�

�%OLQG��UHIHUV�WR�,&'�FDWHJRULHV�RI�YLVXDO�LPSDLUPHQW������DQG����LPSO\LQJ�YLVXDO�DFXLW\�OHVV�WKDQ������������� ,W� LV�GHVLUDEOH� WKDW� WKLV� OHYHO�EH�YHULILHG�E\�PHDQV�RI�RSWRW\SHV� UDWKHU� WKDQ� ILQJHUFRXQWLQJ�
7KH�YLVLRQ�WHVWLQJ�SURFHGXUH�VKRXOG�EH�FDUHIXOO\�H[SODLQHG�WR�HDFK�SHUVRQ�WR�EH�H[DPLQHG��,W�LVUHFRPPHQGHG�WR�XVH�VLQJOH�RSWRW\SHV�LQ�WKH�IRUP�RI�WKH�VWDQGDUGLVHG�/DQGROW�&��RU�6QHOOHQ�(FKDUW��DW�WKH�OHYHOV�RI������������DQG��������������7KH������������RSWRW\SH�VKRXOG�EH�XVHG�DW�KDOIWKH�WHVW�GLVWDQFH�WR�DVVHVV�WKH�YLVXDO�DFXLW\�OHYHO�RI�������������7KH�FULWHULD�IRU�YLVLRQ�DW�D�FHUWDLQ�OHYHO�DUH� ��FRUUHFW�FRQVHFXWLYH�VKRZLQJV��FRUUHFW�RXW�RI���VKRZLQJV��FRUUHFW�RXW�RI���VKRZLQJV
,I� D� SHUVRQ� FDQQRW� VHH� ����� LQ� RQH� RU� ERWK� H\HV�� WKH� H[DPLQHU� VKRXOG� WDNH� WKH� SHUVRQ� WR� DVKDGHG�RU�GDUN�DUHD�DQG�VHH�LI�WKH�SXSLO�V��FRQVWULFW�RQ�OLJKW��3XSLOODU\�5HDFWLRQ�SUHVHQW� �35��RU�QRW��35����7KH�SHUVRQ�VKRXOG�EH�DVNHG�ZKHWKHU�KH�FDQ�VHH�OLJKW��3HUFHSWLRQ�RI�/LJKW�SUHVHQW �3/���RU�QRU��3/���$OO� H\HV� ZLWK� D� YLVXDO� DFXLW\� OHYHO� EHWWHU� WKDQ� ���� ������� GR� QRW� UHTXLUH� SLQKROH� H[DPLQDWLRQ�PDUN�����$OO�SHUVRQV�ZLWK�D�YLVXDO�DFXLW\�OHYHO�RI�OHVV�WKDQ������������KDYH�WR�EH�WHVWHG�ZLWK�DSLQKROH��,I�WKH�YLVXDO�DFXLW\�REWDLQHG�ZLWK�SLQKROH�VKRXOG�EH�PDUNHG�IRU�HDFK�H\H�
6HFWLRQ ,WHP ,QVWUXFWLRQV
% 8QDLGHG�±�RU:LWK�JODVVHV 0DUN�WKH�DSSURSULDWH�FLUFOH�IRU�HDFK�H\H�

9LVLRQ�LQ�ULJKWDQG�OHIW�H\H 0DUN�WKH�DSSURSULDWH�FLUFOH�IRU�HDFK�H\H�
3LQKROHH[DPLQDWLRQ ,Q� DOO� FDVHV� RI� ORZ� YLVLRQ� RU� EOLQGQHVV�� YLVLRQ� VKRXOG� EH� IXUWKHUWHVWHG�ZLWK�SLQKROH� �PXOWLSOH� LI� DYDLODEOH��� ,I� YLVLRQ�ZDV� WHVWHG�ZLWKJODVVHV�� WKHVH� VKRXOG� EH� XVHG� KHUH� DV�ZHOO��0DUN� WKH� YLVLRQ�ZLWKSLQKROH�

7KH�VLPSOLILHG�RSWRW\SHV��/DQGROW�&�6QHOOHQ�(��SURYLGHG�E\�:+2�ZLWK�WKHVH�FRGLQJ�LQVWUXFWLRQVDUH� IRU� XVH� DW� D� WHVW� GLVWDQFH� RI� ��PHWUHV�� $W� WKLV� GLVWDQFH�� WKH� FDUGV�PHDVXUH� YLVXDO� DFXLW\OHYHOV�RI������������DQG�������������)RU� WKH�DVVHVVPHQW�RI�EOLQGQHVV�� WKH����� �������RSWRW\SHVVKRXOG�EH�XVHG�DW�D�GLVWDQFH�RI���PHWUHV��WKXV�JLYLQJ�WKH�OHYHO�������������
6(&7,21�&���/(16�(;$0,1$7,21
,Q�WKLV�6HFWLRQ��RQO\�RQH�FLUFOH�PXVW�EH�PDUNHG�IRU�HDFK�H\H��,I�WKH�OHQV�LQ�ERWK�H\HV�LV�QRUPDO�FLUFOH�����RI�HDFK�H\H�PXVW�EH�PDUNHG��DQG�WKH�H[DPLQDWLRQ�LV�WKHQ�FRPSOHWH��1R�RWKHU�VHFWLRQVQHHG�WR�EH�ILOOHG�
6HFWLRQ ,WHP ,QVWUXFWLRQV
& 1RUPDO�OHQV &U\VWDO�FOHDU�OHQV��FOHDU�UHG�UHIOH[�

2EYLRXV�OHQVRSDFLW\ $� SXSLO� WKDW� FOHDUO\� DSSHDUV� JUH\� RU� ZKLWH� ZKHQ� H[DPLQHG� ZLWKREOLTXH� OLJKW� LQ� D� VKDGHG� RU� GDUNHQHG� DUHD�� :LWK� GLVWDQW� GLUHFWRSKWKDOPRVFRS\�DQ�REYLRXV�GDUN�VKDGLQJ�RI�WKH�UHG�UHIOH[�LV�YLVLEOH�1RWH��7KLV�LWHP�UHIHUV�WR�D�PDMRU�RSDFLILFDWLRQ�RI�WKH�OHQV��OHDGLQJ�WRORZ�YLVLRQ�RU�EOLQGQHVV��6HFWLRQ�)�WR�EH�ILOOHG�LQ�ZKHQ�DSSURSULDWH�
/HQV�DEVHQW�DSKDNLD� $EVHQFH�RI�OHQV�IURP�WKH�FHQWUDO�SXSLO��0D\�EH�MXGJHG�WR�EH�SUHVHQWZKHQ�WKHUH�LV�D�UHOLDEOH�KLVWRU\�RI�FDWDUDFW�H[WUDFWLRQ�DQG�RU�LI�RWKHUHYLGHQFH� RI� DEVHQFH� RI� WKH� OHQV� IURP� WKH� FHQWUDO� SXSLOODU\� DUHD�VXFK� DV� LULV� WUHPXORXVQHVV�� $� GLVORFDWHG� OHQV�� DV� RFFXUV� ZLWKFRXFKLQJ�RU�WUDXPD��VKRXOG�DOVR�EH�UHFRUGHG�KHUH�



�

3VHXGRSKDNLDZLWKRXW�3&2 $V�DSKDNLD��EXW�ZLWK�,QWUD�2FXODU�/HQV��,2/��LQVHUWHG��1R�3RVWHULRU&DSVXOH�2SDFLILFDWLRQ��3&2��WR�EH�VHHQ�ZLWK�WKH�XQDLGHG�H\H�
3VHXGRSKDNLDZLWK�3&2 $V� DSKDNLD�� EXW� ZLWK� ,QWUD�2FXODU� /HQV� �,2/�� LQVHUWHG�� 2EYLRXV3RVWHULRU�&DSVXOH�2SDFLILFDWLRQ��3&2��WR�EH�VHHQ�ZLWK�WKH�XQDLGHGH\H�
1R�YLHZ�RIOHQV 0DUN�LI� WKH�OHQV�FDQQRW�EH�VHHQ�EHFDXVH�RI�GHQVH�FRUQHDO�RSDFLW\RU�IRU�RWKHU�UHDVRQV�

6(&7,21�'���35,1&,3$/�&$86(�2)�9,6,21������
7KLV�VHFWLRQ�LV�WR�EH�FRPSOHWHG�RQO\�LQ�WKH�FDVH�RI�YLVXDO�ORVV��L�H���YLVLRQ�OHVV�WKDQ������������LQHLWKHU�H\H��7KH�DEQRUPDOLW\�FDXVLQJ�ORZ�YLVLRQ�RU�EOLQGQHVV�VKRXOG�EH�PDUNHG��([DPLQDWLRQ�ZLWKLOOXPLQDWHG�ORXSH�DV�ZHOO�DV�GLUHFW�RSKWKDOPRVFRSH�LV�UHFRPPHQGHG��WKLV�VKRXOG�RU�VKRXOG�QRWEH�XVHG�FRQVLVWHQWO\�WKURXJKRXW�WKH�VXUYH\�
7KH�FRPSOHWLRQ�RI�WKLV�VHFWLRQ�FDQ�EH�GLYLGHG� LQWR�WZR�DFWLYLWLHV������IRU�HDFK�H\H��DVVHVV�DQGPDUN�RQH�SULQFLSDO�GLVRUGHU�WKDW�LV�UHVSRQVLEOH�IRU�YLVXDO�ORVV�LQ�WKDW�H\H������PDUN�RQH�SULQFLSDOGLVRUGHU�UHVSRQVLEOH�IRU�RU�FRQWULEXWLQJ�WR�YLVXDO�ORVV�LQ�WKH�SHUVRQ�
0DUN� WKH�SULQFLSDO�GLVRUGHU�UHVSRQVLEOH�IRU�YLVXDO� ORVV� LQ�HDFK�H\H�DV�ZHOO�DV� LQ� WKH� LQGLYLGXDODIWHU�FRQVLGHULQJ�GLVRUGHUV�LQ�HLWKHU�H\H��ZKLFK�DUH�PRVW�DPHQDEOH�WR�WUHDWPHQW�RU�SUHYHQWLRQ�:KHQ� WKHUH� DUH� WZR� GLVRUGHUV�� RQH� RI� ZKLFK� LV� VHFRQGDU\� WR� WKH� RWKHU�� WKH� SULPDU\� LV� WR� EHVHOHFWHG� DV� WKH� SULQFLSDO� GLVRUGHU�� )RU� H[DPSOH�� LI� WKH� SDWLHQW� KDV� FDWDUDFW� VHFRQGDU\� WRJODXFRPD��JODXFRPD�LV� WKH�SULQFLSDO�GLVRUGHU��:KHQ�WKHUH�DUH�FR�H[LVWLQJ�SULPDU\�GLVRUGHUV� LQWKH�VDPH�RU�GLIIHUHQW�H\HV��PDUN�DV�WKH�SULQFLSDO�GLVRUGHU�WKDW�ZKLFK�LV�PRVW�UHDGLO\�FXUDEOH�RU��LIQRW�FXUDEOH��WKDW�ZKLFK�LV�PRVW�HDVLO\�SUHYHQWDEOH��7KH�IROORZLQJ�LV�D�UHFRPPHQGHG�UDQNLQJ�RIWKH�GLVRUGHUV�ZLWK�UHVSHFW�WR�WKHVH�FULWHULD���� &DWDUDFW��� 6XUJHU\�UHODWHG�FRPSOLFDWLRQV��� 3UHYHQWDEOH�FRUQHDO�RSDFLWLHV�DQG�SKWK\VLV��� �3ULPDU\��JODXFRPD��� 3RVWHULRU�VHJPHQW�GLVRUGHUV�7KH� UDQNLQJ�PD\�EH�PRGLILHG� WR� VXLW� SDUWLFXODU� ORFDO� FLUFXPVWDQFHV�� ,I� WKLV� LV� GRQH�� WKH� VDPHPRGLILFDWLRQ�VKRXOG�EH�DSSOLHG�FRQVLVWHQWO\�WKURXJKRXW�WKH�VXUYH\�E\�DOO�H[DPLQHUV�LQYROYHG��DVZHOO�DV�LQ�DOO�RWKHU�VXUYH\V�LQ�WKH�VDPH�FRXQWU\�

6HFWLRQ ,WHP ,QVWUXFWLRQV
' &DWDUDFW 'R�QRW�PDUN�LQ�FDVHV�RI�PLQRU�RSDFLWLHV��XQOLNHO\�WR�DIIHFW�YLVLRQ�

5HIUDFWLYHHUURU 9$���������LPSURYLQJ�ZLWK�SLQKROH�
8QFRUUHFWHGDSKDNLD 7KLV� FRQGLWLRQ� LV� GHILQHG� DV� DSKDNLD� �DEVHQFH� RI� OHQV� IURP� WKHFHQWUDO� SXSLO�� ZKLFK�� ZLWK� SURSHU� FRUUHFWLRQ�� LPSURYHV� YLVLRQ� WRVDWLVIDFWRU\� YLVXDO� DFXLW\� ������ RU� EHWWHU��� )RU� DSKDNLD� ZKHUH� 9$GRHV�QRW�LPSURYH�ZLWK�SURSHU�FRUUHFWLRQ��RWKHU�FDXVHV�RI�YLVXDO�ORVVVKRXOG� EH� GHWHUPLQHG� DQG� UHFRUGHG� DSSURSULDWHO\�� ZKLOHXQFRUUHFWHG� DSKDNLD� VKRXOG� QRW� EH� PDUNHG�� ,I� WKHUH� LV� FOHDUHYLGHQFH�WKDW�D�VXUJLFDO�SURFHGXUH�KDV� OHG�WR�D�EOLQGLQJ�FRQGLWLRQ�H�J�� VHFRQGDU\� JODXFRPD�� WKHQ� ³VXUJHU\� UHODWHG� FRPSOLFDWLRQ´VKRXOG�EH�PDUNHG�DV�DQ�XQGHUO\LQJ�FDXVH�
6XUJHU\UHODWHGFRPSOLFDWLRQV

,I� WKHUH� LV� FOHDU� HYLGHQFH� WKDW� D� VXUJLFDO� SURFHGXUH� KDV� OHG� WR� DEOLQGLQJ�FRQGLWLRQ��H�J���VHFRQGDU\�JODXFRPD�� WKHQ� WKLV�ER[�VKRXOGEH�PDUNHG��8QFRUUHFWHG�DSKDNLD�PXVW�EH�UHFRUGHG�DV�DERYH�



�

3KWK\VLV�RUDEVHQW�JOREH 5HIHUV� WR� SDUWLDO� RU� FRPSOHWH� SKWK\VLV� EXOEL�� VWDSK\ORPD�GLVRUJDQLVHG�JOREH�DIWHU�VHYHUH�WUDXPD��RU�HQXFOHDWHG�H\H�
7UDFKRPDWRXVFRUQHDO�RSDFLW\ &HQWUDO� FRUQHDO� VFDUULQJ� LQ� WKH� SUHVHQFH� RI� DW� OHDVW� RQH� RI� WKHIROORZLQJ� VLJQV� RI� WUDFKRPD�� ���� WULFKLDVLV� �� HQWURSLRQ�� ���FRQMXQFWLYDO�VFDUULQJ������SDQQXV��RU�����+HUEHUW¶V�SLWV�
2WKHU�FRUQHDORSDFLW\ (DVLO\� YLVLEOH� FRUQHDO� RSDFLW\� SUHVHQW� RYHU� WKH� SXSLO�� 7KH� FRUQHDORSDFLW\� LV�VR�GHQVH�WKDW�DW� OHDVW�SDUW�RI�WKH�SXSLO�PDUJLQ� LV�EOXUUHGZKHQ�VHHQ�WKURXJK�WKH�RSDFLW\�
*ODXFRPD 0DUN�LI�DQ\�RI�WKH�IROORZLQJ�VXJJHVWHG�FULWHULD�DSSO\��� WKH�YHUWLFDO�FXS�GLVN�UDWLR�LV�JUHDWHU�WKDQ������� WKH�H\H�LV�VWRQH�KDUG�RQ�GLJLWDO�SDOSDWLRQ�7KLV�LV�QRW�D�FRPSOHWH�GLDJQRVLV�IRU�JODXFRPD��EXW�RQO\�XVHG�IRU�WKHSXUSRVH�RI�WKLV�VXUYH\��VLQFH�WRQRPHWU\�DQG�WHVWLQJ�RI�YLVXDO� ILHOGVLV�QRW�SUDFWLFDO�XQGHU�ILHOG�FRQGLWLRQV�DQG�JODXFRPD�LV�QRW�WKH�IRFXVRI�WKLV�VXUYH\�
'LDEHWLFUHWLQRSDWK\ $SSOLHV� RQO\� IRU� SHUVRQV� ZLWK� UHWLQDO� ILQGLQJV� DWWULEXWDEOH� WRFRQILUPHG�GLDEHWHV��&KHFN�RQO\� LI�WKH�FRQGLWLRQ� LV�D� OLNHO\�FDXVH�RIYLVXDO�ORVV�DQG�WKHUH�LV�REYLRXV�LQYROYHPHQW�RI�WKH�SRVWHULRU�SROH�5HIHUV�HVVHQWLDOO\� WR�SUROLIHUDWLYH� UHWLQRSDWK\��JURZWK�RI�QHZ�EORRGYHVVHOV�ZLWK�RU�ZLWKRXW�KDHPRUUKDJHV��RU�GLDEHWLF�PDFXODU�RHGHPD�H[WHQVLYH�VZHOOLQJ�RI�WKH�FHQWUDO�UHWLQD��
0DFXODUGHJHQHUDWLRQ 7KH�PDFXOD� LV� GHILQHG� DV� WKH� DUHD� RI� LQFUHDVHG� EURZQLVK�EODFNSLJPHQWDWLRQ�VXUURXQGLQJ�WKH�IL[DWLRQ�SRLQW��,W�LV�VOLJKWO\�ODUJHU�WKDQRQH�GLVF�GLDPHWHU�LQ�VL]H��,W�LV�DOVR�VOLJKWO\�ODUJHU�WKDQ�WKH�YDVFXODUIUHH�]RQH�RI�WKH�SRVWHULRU�IXQGXV�0DFXODU� GHJHQHUDWLRQ� UHIHUV� WR� DOO� REYLRXV� RU� VHYHUH� SLJPHQWGLVWXUEDQFHV� RU� DQ\� RWKHU� GHYLDWLRQV� IURP� ZKDW� LV� FRQVLGHUHG� D³QRUPDO´� DVSHFW� RI� WKH� PDFXOD� DUHD�� DV� GHILQHG� DERYH�� LQ� WKHDEVHQFH� RI� GLDEHWHV� RU� RWKHU� GLVHDVHV� ZKLFK� PD\� FDXVH� WKHVHOHVLRQV�&KHFN�LI�DQ\�RI�WKH�IROORZLQJ�VXJJHVWHG�FULWHULD�DSSO\���� WKH�UHJXODULW\�RI�WKH�SLJPHQW�HSLWKHOLXP�LV�GLVWXUEHG�HLWKHU�E\�����DWURSK\��SUROLIHUDWLRQ��PLJUDWLRQ��GHSRVLWV��KDHPRUUKDJH������PRWWOLQJ��VFDUULQJ��FOXPSLQJ���� H[LVWHQFH�RI�HOHYDWLRQ�VZHOOLQJ�RU�RHGHPD�RI�WKH�FHQWUDO�UHWLQD���� SUHVHQFH�RI�GUXVHQ��VPDOO�\HOORZ�FROORLG�OLNH�GRWV��VRPHWLPHV�����ODUJHU�OHVLRQV��RU�KDUG�H[XGDWHV���� SUHVHQFH�RI�FLUFLQDWH�H[XGDWHV���� SUHVHQFH�RI�KROHV
2WKHU�SRVWHULRUVHJPHQWGLVRUGHUV

&KHFN�RQO\�LI�WKH�FRQGLWLRQ�LV�D�OLNHO\�FDXVH�RI�YLVXDO�ORVV�DQG�WKHUHLV�REYLRXV�LQYROYHPHQW�RI�WKH�SRVWHULRU�SROH�LQ�D�QRQ�GLDEHWLF�SDWLHQW�5HIHUV�WR�DQ\�HDVLO\�YLVLEOH�OHVLRQV�LQ��� WKH�YLWUHRXV��KDHPRUUKDJHV��«��� WKH�RSWLF�GLVN��H[FHSW�KRUL]RQWDO�FXS�GLVN�UDWLR�!�����WR�EH������FKHFNHG�XQGHU�WKH�³*ODXFRPD´�VHFWLRQ��RU�� WKH�UHWLQD��H[FHSW�DQ\�OHVLRQ�RI�WKH�PDFXOD�DUHD�WR�EH�FKHFNHG������XQGHU�WKH�³0DFXODU�'HJHQHUDWLRQ´�VHFWLRQ�
1RW�H[DPLQHG 0DUN� LI� WKH� SDWLHQW� KDV� YLVLRQ� �� ����� LQ� WKLV� H\H� DQG� ZDV� QRWH[DPLQHG�



�

2QFH�WKH�GLVRUGHUV�DQG�XQGHUO\LQJ�FDXVHV�KDYH�EHHQ�PDUNHG�IRU�HDFK�H\H��DQ�DVVHVVPHQW�LVPDGH�RI�WKH�SULQFLSDO�FDXVH�RI�ORZ�YLVLRQ�LQ�WKH�SHUVRQ�
6(&7,21�(���+,6725<��,)�127�(;$0,1('
6HFWLRQ ,WHP ,QVWUXFWLRQV
( %HOLHYHG� QRWEOLQG 9LVLRQ� LQ� HLWKHU� H\H� DOORZV� VXEMHFW� WR� PRYH� DURXQG� IUHHO\� DQGSDUWLFLSDWH�LQ�VRFLDO�OLIH�

%HOLHYHG�EOLQGGXH�WR�FDWDUDFW 9LVXDO�LPSDLUPHQW�LQKLELWV�VRFLDO�LQWHUDFWLRQ��8VH�WKH�ORFDO�QDPH�IRUFDWDUDFW�WR�DVVHVV�ZKHWKHU�EOLQGQHVV�LV�DWWULEXWHG�WR�FDWDUDFW�
%HOLHYHG�EOLQGGXH�WR�RWKHUFDXVHV

9LVXDO� LPSDLUPHQW� LQKLELWV� VRFLDO� LQWHUDFWLRQ�� %OLQGQHVV� LV� QRWDWWULEXWHG�WR�FDWDUDFW��XVH�ORFDO�QDPH��
%HOLHYHGRSHUDWHG�IRUFDWDUDFW

9LVXDO� LPSDLUPHQW� LQKLELWHG� VRFLDO� LQWHUDFWLRQ� LQ� WKH� SDVW�� 6XEMHFWZDV�RSHUDWHG�UHSRUWHGO\�IRU�FDWDUDFW�

6(&7,21�)���:+<�&$7$5$&7�23(5$7,21�+$6�127�%((1�'21(
1RW�DOO�SDWLHQWV��EOLQG�GXH�WR�FDWDUDFW��SUHVHQW� WKHPVHOYHV�IRU�RSHUDWLRQ��0DQ\�SDWLHQWV�GR�QRWJHW� RSHUDWHG� EHFDXVH� RI� FHUWDLQ� SUREOHPV�� 7KHVH� FDQ� EH� SRRU� DFFHVVLELOLW\�� FRVWV�� IHDU� IRURSHUDWLRQ�� HWF�� .QRZLQJ� WKHVH� EDUULHUV� PDNHV� LW� SRVVLEOH� WR� DGGUHVV� WKHP� HIIHFWLYHO\� DQGWKHUHE\�LQFUHDVH�WKH�XWLOLVDWLRQ�RI�FDWDUDFW�VXUJLFDO�VHUYLFHV�6HFWLRQ� )� RI� WKH� &DWDUDFW� 6XUJLFDO� 6HUYLFHV� 6XUYH\� 5HFRUG� �9HUVLRQ� ,�� VKRZV� D� OLVW� RI� WKHEDUULHUV�PRVW�FRPPRQO\�EURXJKW�IRUZDUG�E\�SDWLHQWV��5HDG�WKLV�OLVW�FDUHIXOO\�EHIRUH�\RX�VWDUW�WKHILHOGZRUN��3HRSOH�ZLWK�ORZ�YLVLRQ�RU�EOLQGQHVV�LQ�RQH�RU�ERWK�H\HV��DQG�REYLRXV�OHQV�RSDFLW\�LQWKH� VDPH� H\H�V�� DUH� DVNHG� WKH� VWDQGDUG� TXHVWLRQ�� ³:K\� KDYH� \RX� QRW� EHHQ� RSHUDWHG� IRUFDWDUDFW"´�7KH�DQVZHU�RI�WKH�SDWLHQW�VKRXOG�EH�PDWFKHG�ZLWK�WKH�EDUULHUV�PHQWLRQHG�LQ�WKH�OLVWDQG�WKH�DQVZHU�FORVHVW�WR�WKH�SDWLHQW¶V�DQVZHU�VKRXOG�EH�PDUNHG��$W�OHDVW�RQH�DQG�D�PD[LPXPRI�IRXU�EDUULHUV�FDQ�EH�PDUNHG�
6(&7,21�*���'(7$,/6�$%287�&$7$5$&7�23(5$7,21
2SHUDWHG�SDWLHQWV�DUH�DVNHG�DERXW�WKHLU�DJH�DW�WKH�WLPH�RI�FDWDUDFW�VXUJHU\�
³(\H�FDPS´�VKRXOG�EH�PDUNHG�LI�WKH�VXUJHU\�ZDV�SHUIRUPHG�E\�TXDOLILHG�RSKWKDOPLF�VWDII�LQ�DQLPSURYLVHG�RSHUDWLRQ�WKHDWUH��,I�FRQGXFWHG�LQ�D�ZHOO�HTXLSSHG�GHVLJQDWHG�RSHUDWLQJ�WKHDWUH��RQHRI�WKH�WKUHH�KRVSLWDOV�VKRXOG�EH�PDUNHG��0DUN�³7UDGLWLRQDO�VHWWLQJ´�LI�WKH�RSHUDWLRQ�ZDV�GRQH�DWKRPH�RU�LQ�WKH�SUHPLVHV�RI�D�WUDGLWLRQDO�KHDOHU�RU�FRXFKHU�
6HUYLFHV�DUH�WRWDOO\�IUHH�LI�WKH�SDWLHQW�GLG�QRW�SD\�DQ\WKLQJ�LQ�FDVK�RU�NLQG�WRZDUGV�WKH�VXUJHU\�RUIRU� ERDUGLQJ�� 3DUWLDO� SD\PHQW� PD\� FRYHU� WKH� FRVWV� RI� DQ� ,2/� RU� PHDOV� RQO\�� ,Q� FDVH� RI� IXOOSD\PHQW��WKH�SDWLHQWV�SD\�DOO�FRVWV�RQ�VXUJHU\�DQG�VWD\�
8QGHU�³6SHFWDFOHV´��PDUN�ZKHWKHU�WKH�RSHUDWHG�SDWLHQW�LV�XVLQJ�VSHFWDFOHV�RU�QRW��,I�QRW�RQH�RIWKH�³5HDVRQV�IRU�QRW�XVLQJ�JODVVHV´�VKRXOG�EH�PDUNHG�
0DUN� ³1RQ� ,2/´� LI� WKH�SDWLHQW�GLG�QRW�JHW�DQ� ,2/� LPSODQWHG�DW� WKH� WLPH�RI� VXUJHU\��0DUN� ³,2/LPSODQW´�IRU�3&�,2/�DQG�IRU�$&�,2/��DOVR�ZKHQ�WKHVH�,2/V�DUH�GLVORFDWHG�0DUN� ³&RXFKLQJ´� LI� WKHUH� LV� HYLGHQFH� RI� GLVORFDWLRQ� RI� WKH� OHQV� DQG� LULV� WUHPXORXVQHVV�� RU� LIFRXFKLQJ�KDV�EHHQ�DVFHUWDLQHG�GXULQJ�LQWHUYLHZ�


